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E.O. 11652: DECON 7/4/74 
TAGS: ETRD, EGEN, KS 

SUBJECT: KOREAN EXPRESS ORDER FOR $18 MILLION ROLLING STOCK 
REF: STATE 143989 
FOR EXIMBANK 

1. APPRECIATE EXIMBANK INTERPRETATION IN REFTEL WHICH WAS CONVEYED 
JULY 24 TO KOREA EXPRESS. (KEC). 

2. WE URGED KEC OFFICIALS TO MAKE DECISION IN FAVOR OF U.S. SOURCING 
AS SOON AS POSSIBLE, CITING PRIME RATE. PRICE PRESSURES, IMF CRT! .TNG, 

ETC. 

3. KEC OFFICIALS RECOGNIZED NEED FOR PROMPT DECISION, BUT APPEARED 
TOTALLY HUNG UP ON GRACE PERIOD. IF EXIMBANK WOULD RECALL, JAPANESE 
OFFERED GRACE PERIOD OF TWO YEARS AFTER LAST RPT LAST DELIVERY. 

4. KEC OFFICIALS CITED PROBLEM OF CASH FLOW REPORTED EARLIER, BUT 
ALSO POINTED OUT CUSTOMS DUTIES WOULD AMOUNT TO WON 2.5 BILLION 
OR $6.3 MILLION. THIS WOULD HAVE TO BE PAID BEFORE TRUCKS COULD 

BE CLEARED. HENCE, THEIR HANGUP WITH NEED FOR LONGER GRACE PERIOD. 

5. KEC OFFICIALS CONCLUDED THAT U.S. WOULD BE CERTAIN TO GET ORDER 
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OR ONE YEAR AFTER LAST DELIVERY. 

5. EMBASSY URGES EXIMBANK TO GIVE FAVORABLE CONSIDERATION TO 
THIS KEC REQUEST IN LIGHT OF NEWLY DISCLOSED FACTOR 

IN CUSTOMS DUTIES. WOULD APPRECIATE REPLY AT YOUR EARLIEST 
OPPORTUNITY BUT HOPEFULLY BY MORNING SATURDAY JULY 28. WE WOULD 
CONVEY EXIMBANK REPLY AS FINAL OFFER. 

6. FOR STATE ACTION OFFICE. WOULD APPRECIATE YOUR ASSISTING 
IN EXPEDITIOUS TRANSMISSION OF EXIMBANK RESPONSE. 

HABIB 
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